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FINANCIAL REVIEW

OF THE PAST WEEK

Mexican War Menncc Mnkos n

1 Change in tho
Situation.

'EUROPE IS MUCH UPSET

How New Factor Must Affect
All Domestic and Foreign

Reckonings.

Wills the new situation abruptly created
In the past week has to be discussed
aubject lo cloventh hour shifts for tho
better or the worse, now that Washington
Is coming down to earth. It la no tlmo
for the business nnd financial community
to go up In thu nlr because of the
menace of a Mexican war. Whon the

tentlon every other economic factor undergoes a chnngn. In aspect at leant War It-
self la a factor for tho worst but an tho
worst that can happen wnr may cause
other factors, however baneful, to loso
a degree of their controlling Inlluenco.

At the moment It Is Impossible to tell.
In faco of the Mexican conlllct with which
the country was suddenly confronted Inst
week, how an economic situation pre-
viously characterized by progressive con-
traction of trade and diminution of
profits nnd by the renewed lowering of
the range of quoted values should tie
affected by tho .prospects of war. It It
probable that the first consequences meas-
ured In the markets and In general busi-
ness must bo detrimental. In the long
run also thcro Is nothing to bo said In
favor of tho economic ndvantago of wnr
while It lasts, except In so far ns It may
knit a people together through n new
consciousness of the common Interest
The thoughtful mind can Indeed conceive
benefits accruing from a necessity which
compels the country to realize once more
this very unity of Ita citizenship.

Aa Americana unite for whatever grim
task they may be summoned to In Mexico
differences whlrh have divided them on
othej Issues will tend to disappear, and
In the destructlveness of war will be laid
tho foundations of a constructive era for
the United States such aa only recently
seemed tho remote nnd unattainable goat
of a vain desire. To a country racked
by the excissdvo prevalence of an ex-
aggerated liliallhm In Its latter day poll-tic- s

theto may be vouchsafed through war
the boon of a political conversion to the
recognition of hard facts and nn apprecla-- I
tlon of what difficulties attend construe-- I
tlvu business effort under the most pro-
pitious conditions.

There Is no harder fact than ar,
and If they have to deal with It the ffov- -

reproentatlves of the leople aro
Iermental acquire, a practical habit which

too much lacking In our
The first signs of this should

appear In the Mexican crisis Itself when
the question of war la handled as warfare
and not as a diplomatic pretence or as a
parade of peace, Tho most reassuring
Indication In this category would be the
elimination of the evangelistic fatheads
and niwcalyptlc visionaries who have In
nil our relations, foreign and domestic,
done their best to prevent the Adminis-
tration from following the dictates of
ordinary common sense.

it In a good time to get rid of delu-
sions anyway. "The drumming guns that
have no doubts" have In the last few
tla. s aroused many a In the
United States from tho dreamland of
political unrealities fabricated of fine
phrases In which tho American Govern-
ment has been lost too long. In Wash-
ington the dreamer has awakened to find
that government Is not a matter of
wordmongerlng theory and pulpiteering
exhortation, but a matter of calculating
practlco und logical results. Tho people
at large havo awakened to the discovery
that evil I? wrought by want of thought
as well ns by want of heart.
piU!, r lt whlcn lcil t0 lho clnsM of ann.
Ht Vera t'ruz last week. It was not

the It. co.rth "to" .
Jured up the sptctie of 11 Mexican war.
Henceforth the Government of tho people
will know that It must take thought more
and consult emotion less In handling the
affairs of tho United States, whether on
the forelcn or domestic, side. Men of

Inff.ilrs, If Washington learns the lesson
' now read to It, will henceforth have some- -

'thing else than contempt accorded to their
practical knowledge nnd practical opln

I Ions because they are practical and there-fui- o

presumably tainted with n poisonous
dollar prcjudlco ngalnt human right.

Largo and dominating ns Is the new
factor which has been projected Into the
financial and business reckoning It la Jif- -

I tlcult na 'yet to estimate It adequately.
Its very dimensions are so far not re
vealed, wlillo hope Clint's to tho
chance that war may be averted bv modi- -
atlon or otherwit! publlt! il!may and be
wilderinent tu.-t.f-y strikingly to the Im-

mediate lack of any mfflclent comjue-heuslo- n

of tho bltuatlou created by the
portents of war.

Using the stocl: market for Illustration,
because In wnr tlmo quoted values nre
oven more than usually the most slgnill-en-

of social barometers. It Is safe to say
thnt until the past wtuk there hail beep
nothing resembling nn obvious dlscount-- 1

ing of war with Mexico. I'or more than
j n year, even in tho mobt disuniting June
I Wall Street seemed to take little

or no notice of the steadily clouding na-- I

of our Mexican relations. The bank-
ing community was all along convinced
that the policy tairsued at Washington

' wis more conducive to a deplorable out
come than to a peaceful end and finance
has not been surprised by the rapid rush
of fateful developments since the recent
episodes at Tampleo which set those dev

elopments in train. At the same tlmo
the 8toclt market never, until the last
few days, reflected apprehensions of wnr.

That it did mi last week must lie at-

tributed to the Initiative of Kuropo nnd
not regarded primarily ns nn expiesBlou
of domestic views, although the country
may havu to follow foreign leading here.
Adhering to a custom which has become
a financial tradition abroad, Europe

on the outbreak of tlir'itl'ig nt Vet a
Crui! to sell more of Its holdings of Amer-
ican securities. Undoubtedly I'urope l.i

j troubled on Its own account nowadays
and our Mexican crisis lias nceu an atideii

I factor of foreign strain, but the fclgnlfl-canc- n

and Importance of Kurope's liquida-
tion of American securities ro not ma-
terially lessened by reference to other

I considerations. It Is almost Instinctive
with Kuropenn finance to reduce Its com- -

mltments In tho securities of a nation thnt
Is going to war and exchange them for
hat nation's cash, It makes no dlfftr-enc- e

that tho United States can over
whelm Mexico.

Acting iiceortllng to established rules
and precedent Kuropc started at once on
signs of war with Mexico to curtail Its
financial Interests In Amorlcnn enter-
prise. Kuropean finance Is centuries old
as Is Kurope's experience with win faro.
Kiiropeiins know better tb'in we do hh yet
that tliero Is no way of telling how ttny
wtr will tlnlsli once It begins, nor what
ItM oeciiirencrB or complications may be,
11 rnrop" has nrquireil the wisdom of
prudence which dictates the expediency of
liiMiiriug automatically against disastrous
contingencies.

For 11 while last week Iho Willi Street
Mink timlket absorbed Kuroiieiiu sales
with only small s In prices, but
by Friday foreign selling overcame do.
111. 'file support and the market gave way
i;.-i- ly As a result It can now be said
lli.it 1 1, share list lias been ugagetl in
iIim minting a .Mexican war and It can
also' bo suld that American Invt store
thuuld not fear bccauno uf Uiii buzarda

a
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of warfare to purchaas stocks of
provrd merit at Iho level of prices made,
tiy the discounting procens. When mar-
kets discount war they discount nbout the
worst Inlluencea that can bo brought to
bear on values. To a very lurno extent
also tho stock market lias already tn.ido
so much preparation for trouble on oilier
accounts ilurlw? tho last yuar that Ita
capacity for tUclliio on account of war
mun be limited. t'mler thes .ilrcum-sumce- s

thu list la more likely than
not to respond favorably to tho progress
of tho ciops, lo political reaction from
wllil adventures In tho realms of theory
and to other Inlluencea which can work
a swift revulsion In financial and busi-

ness sentiment from dejection to optimism.
not follow from tho buying op.

iurtiinltl- - which tho shnre list offers that
war Is likely to bo a factor of expansion
In business earnings and profits on which
security prlcea aro based. Th banking
and bUBlneis community must look
facts In the faco Just as Washington Is
having to look facts In tho fane to-d-

and must not count tho gains of war be-fo- ri

counting Its cost. War affords no
Impulse- lo genuine economic expansion
!iml It iinfortunatA that tho country
so fresh In mind ho false an analogy In

this respect na tho circumstances of the
Spanish war In 1898 seem to offer.

Our brief wnr with Bpaln did not arlvo
a stimulus to the forward economic move-
ment which broke out Into such a tre-

mendous expansion of prosperity over the
turn of tha century The Spanish war
was simply, as can b seen now, an ac-

cident altogether negligible In a country
which was supremely fit to go ahead tu
do business and was already moving
forward. It had been through a

liquidation of the most far
rwichlng character. Corporate att'iirl-tic- .,

both railroad and Industrial, had
been reduced to brw.iklng up values
where they wero easily absorbed and
firmly lodged. Hvery weak spot In the
financial and business situation had been
eliminated. Inllutlon was out of every-
thing from self-rstcc- lo the wages of
labor and the selling price of real estate.
Habits of economy had been enforced and
years of violent tmlttlcal turm ill had
terminated In mi election In ivhltli the
country voted for iwllcles of govern-
mental afslstniico to ronstructlve IjurltHss
effort. Among other things, und this Is

Important to notice, the tariff basis of
trade nnd Industry had been changed
hack again to the protective level to
which American business was accus-
tomed. If tho Spanish war aeemed to
start business forward It wna only be-

cause the forward movement waa al-

ready underway and It would have taken
a far greater calamity than tha conflict
with Bpaln even to check It There la no
noed of surveying the various In
the reckoning which make 1914 a con-

trast with 1S98, but reflective persona
cannot fall to son that arguments for
prosperity from a Mexican war based on
Spanish war analogies depend largely
upon Imagination.

Moreover, tho thrill unicn urougiu me
country to Its feet when the Spanish
Avnr broke out Is still to bo evoked. The
Mexican Imbroglio has made for a de-

pression of sentiment already depressed.
The country Is ns though stunned by

Hint It had been brought to
war, and If It Is ever persuaded that
war vlth Mcrleo at this particular time
was iinavr. liable, permanlon In n loni"
way off The ig t!..n a gigantic blun-
der had been niaiU' with tho twst of In-

tentions must have a great Inlluenco over
moods which will presumably have their
mnrketwlso and trndo reflection.

The loyalty of support which the coun-

try wtll give tho national Government In

all measures that may be necessary to
deal with a task that cannot be escaped
by the wnv of regret can only becomt
the expression of a determined iurpo
to make the thorttst possible work of
an unwelcome Job because It has In-

come Inevitable. It will not obliterate
tho feeling that If foreign policies at
Washington bad not been such dismal
congeries of theoretic futilities the coun-

try might have been spared the J.ih. nnl
this feeling can huully fall t tainlfes'
Itsolf in tho marketplace. The worst thlnir
nt tho moment In Ihe Mexican factor --

Its unknown ipiantlty. The thing that
makes It dlfllcult for finance ttoth nt
home and nhroid to deol with tho new
situation depending on Mexican outcomes
l the uncertainty arising from the

of thoe ultra-paetll- c council
nt which have been repomd-b!- e

for precipitating the Mexican crisis.
It Is not only laws that are silent

In war. Important matters of routine
lost, much of their customary lonuenco.
The Mexican crtfl" rentiers it nanny

Minjeni in i
but this review cannot 1"' closed with-
out at leant neiling to the rhnnges
...M..1. Ii.tvp been taking ulnee In th"
money mnrket. Intnest rates hve made
a har'd' iitng response to the beginning of

Mexican honllltles, nliil nitre are s kii
of "complicating stres.it- - In money which
may make the marKei ior crt-mi- n inm--

les ucadetnlc affair In the near future
than It has been ror several nioiiine
r.ireign exchange has rlen to a gold ex-

port level, and the problem of financing
a wnr with Mexico bids fair to be tan-

gled up with Kuropean requireim nt. The
forelirn si for nold, mil" Mis'.imel
Import inovenitut In foreiun trutle and
v'nrniie's sale of our securities are all
nnmiiinini? to force told shipment" from
,1,1. -- i,i in the meantime. It Is Indicated
that nuropean amtlrs am noi in an

and American finance must have
r. gani not only for dntm-t- le conditions
hut fur the conditions which on Kurope's
own lU'coimt are ranking for continued
bulne8H depression nbroml and causing
continued weakness tn tho foreign

markets.
Wnr iKissibllltles are not the only things

to consider Apatt from ninUeri whl.--

havo been tllHcus-e- d hero In recent wttUr.
such ns the bearing of largo political

on the lnteullves and wope of
economic tuttrprlst) In our mvn lantl. there
is still tti be rtckoiusl with the economic
tuition of oilier lands, which are far
from being In an good slinpo politically,
financially nnd Industrially ns the United
Ktnies American prosptn'ts for tho re
covery of pro'iM-rlt- nre Involved In tho
Kuropenn outlools, which Is more or less
clouded. Ilefnre our Mexican relations

lec.amo critically uirricuit wa
nire.-ui- itlsturbcd liy the gold gruniiing
competition of Continental nntlons, whlh
nilgtit be an exprewion or nggrtwi-vs- i mili-

tarism coinciding with tho grave lllm-- s

of the Auclrinn Bmieror or a token of
tho financial utrnln denoted by tho post-

poned adjustments of last yt.ir'a unset- -

tlnmeilt lino ny 1110 oiirreiu rxit-- vi
tratle nnd Industrial depn-srln- nnd ttn?k
market (stagnation and weakness. Our
Mexican Imbroglio may have lien ror
Huropo something In the nature of the
last straw on tho overloaded financial
camel's back.

Ab to this tlmo will tell, but the econo-

mic position of the United States, Inde-
pendently considered. Is tho best In the
world, nnd on that basts good American
values are being quoted at less) thiui
their permanent worth.
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Harriman National Bank
Fifth Avenue and 44 (h Street

NEW YORK
CAPITAL AND SURPLUS $1,000,000
DEPOSITS $14,000.000

Thu rapid and substantial Increase of biihlnesa arhicted by tho
Harriman National Rank is llrm attest of (he hlnrerity and surcesn
of Us aim to aRord Ihe community failllllcH fully responding tn
(heir rcuiilremcnls in tho matter of loans; or discounts, Ihe
rare of personal funds, und every department of hanking.

IANKINQ HOURS FROM I O'CIOCK A. M. TO I O'CLOCK P. M.
SAFE DEPOSIT VAULTS OPEN FROM I A. M. TO MIONIBHT
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Bertron, Griscom & Co.
Members New York Stock Exchange

PUBLIC SERVICE
INVESTMENT SECURITIES

40 Wall St.
NEW YORK

19 Boulevard

!.nnd Riiltdtnn

Markets in War Time
Action of the New York nnd London Security Markets diirlnR thf

Franco-Prussiu- Spanish, Boer, Russo-Japanes- e and recent Balkan
Wars Is described in Special Issue of our Fortnightly Review, which

may be had on application.

William P. Bonbright & Co.
Incorporated

14 Wall Street, New York
PHILADELPHIA BOSTON DETROIT

LONDON t William P. Bonbright & Co. PARISi Bonbright A Co,

Wm Morris Imbrie & Company

SI BROADWAY, NEW YORK

We Finance
Electric Light, Power and Street Railway Enterprises

with Records of Established Earnings

We Offer
Bankers and Investment Dealers
Proven Public Utility Securities

Correspondence solicited

Electric Bond and Share Company
(Paid-u- p Capital and Surplua $12,500,000.)

71 Broadway New York

na Metropolitan

aerially

reriuirements.
(

ii s

1

rillLAUULI'tllA
drs. Capuclnes

t'AKIi

New York, 25,

-- tjlVRSTO
iNCO4FoaTro V,

CONSULTING nnd
CONSTRUCTION ENClNFXnS

PUBLIC SERVICE PROPERTIES
nnrt

Pin Otrfiat "

IM nR040AY, YORK
O.U.I 4Ss

MILLER, FRANKLIN & CO
I li.i I ll

sTiii i.i in '

Prprluet on Ineteaiel '"
and Rctluceil. Ksnimatiam (

I'lolit Va uai I'ro?-- "

Trust Company"
of ttm City qfJVew YorA 1

O WALL STREET

Accounts of Banks, Corporations, Estates,
Finns, Trustees and Individuals received, on
which interest at current rates will be allowed.

Issues Letters of Credit and Draft,,
available in all parts of the world.

Designated Depositary for Courts Trust Funds
as Executor, Trustee, Adminis-

trator, Guardian and Agent.

The Union Trust Company New York offer a fprcia!
service to individual trustees who desire to have the clerical and routin
administration of their trusts carried on at a expense hy an or

ganiation.
The Union Trust Company will care for the tmst property, amst
in making investments and in selling securities, rolled the income an--

pay it over as directed and render accounts in the form in whi' h

trustee is required by the Court to state his accounts. A truster vi
expense and trouble by having his accounts frnt.

Correspondence and Interviews arc Solicited.

UNION TRUST CO. OF NEW YORK, 80 Brondwny
nnd SURPLUS

REMOVAL NOTICE
THE WALL STREET OFFICE OF THE NEW

YORK SUN IS NOW LOCATED AT SO BROAD
STREET, ROOMS 1015 TO PHONE
2200 BEEKMAN.

WE OFFER
A Limited amount of lit nitgr.
6 maturing Jun
I. 1916. 1917. 1918

AT 100 INTEREST
Average annual net earning! ciiinnir past
tiRht years over 7 tintea intereil

orr''onrfrnre nmf 'rai'na(
Itiferi If aoirtfett

X. Y, A'Chlratu siot-U--

30 St., Naw York
riiitin:i.PMi.4 iiit'Aiiii ii vitTFoitn
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